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2025-26 at a glance

$2,200.40

Refund for 2025-26

$109,770 $23,719 $2,195
Taxable income Income tax Medicare levy
23.6% 30%

Average tax rate Tax rate on the last dollar earned

Where does the $2,200 refund come from?

Alex paid $36,798 toward tax during the year. The tax owed came to $34,598, so
$2,200 comes back as a refund.

Owed I T 334,598
Paid I $36,798

@ Incometax @ Medicarelevy @ Medicare levy surcharge ) Study loan repayment @ Tax taken from pay

Instalments, franking and other credits

Where the $109,770 went

® Income tax $23,719 - 21.6% @ Medicare levy $2,195 - 2.0%

@ Medicare levy surcharge $1,098 - 1.0% Study loan repayment $7,586 - 6.9%
Left after tax and repayments $75172 - 68.5%
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How does Alex compare with other taxpayers?

Compared with all 13.2 million Australian taxpayers, using the ATO's latest figures (2023-24).

Income

Alex earns more than 74% of Australian taxpayers.

Alex $109,770
[ ) () (]
Half earn less than $58,739 Average $78127  Top 10%: $162,972+
Lower incomes Higher incomes
Tax

Alex paid $1,615 more tax than the average person on a similar income.
Alex e D 829,710
Average $28,095

@ Income tax and Medicare levy @8 Medicare levy surcharge (no private hospital cover)

Average for a similar income

Similar income: $108,198 to $110,369. Tax worked out at 202324 rates, the year of the ATO's figures. Source: Australian
Taxation Office, Taxation Statistics 2023-24 (CC BY 2.5 AU).

Rates as at 1 July 2026. Page 2 of 7.
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How does Alex compare with people on a similarincome?

People who earned $108,198 to $110,369 in 2023-24.

72% 19% 12%

have private hospital cover own a rental property have a study loan
a—— -
Alex: paid the surcharge ;heir average result: a loss of Alex: repaid $7,586 in 2025~
2,580.
! 26

Their average balance: $30,356.

Source: Australian Taxation Office, Taxation Statistics 2023-24 (CC BY 2.5 AU).

Rates as at 1 July 2026. Page 3 of 7.
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What does 2026-27 look like?

An estimate for the year to 30 June 2027, based on the assumptions at the bottom of this page.

$113,283

Taxable income

$26,771

Income tax and Medicare levy

Up $3,513 on last year Up $857 on last year

$2,248

Refund

Up $48 on last year

2025-26 2026-27 (ESTIMATE)
Taxable income $109,770 $113,283
Income tax $23,719 $24,505
Medicare levy $2,195 $2,266
Medicare levy surcharge $1,098 $1,133
Study loan repayment $7,586 $7,760
Tax taken from pay $36,198 $37,312
Result Refund $2,200 Refund $2,248

What this estimate assumes

e Taxable income rises 3.2%, in line with the Wage Price Index, June quarter 2026 (ABS).
o Tax taken from pay rises 3.1%, the same as the tax on the income.

¢ The Medicare levy surcharge continues, as on the notice: no private hospital cover.

e The study loan is not paid off during 2026-27.

e The new $1,000 work-expense deduction isn't included: the notice doesn’t show work
expenses.

e Everything else stays as it was in 2025-26.
e The 2026-27 Medicare levy low-income threshold isn't out yet, so the 2025-26 figure is used.

Where Alex's 2026-27 tax goes

$10,352 - 371% $5,469 - 19.6%
$4,576 - 16.4% $1,925-6.9%
$1,730 - 6.2% $3,851-13.8%

@ Social security and welfare @ Debt interest and other costs
@ Health

Defence

Education

@ Everything else

Estimated tax of $27,903, split by the 2026-27 Budget's spending shares.

Rates as at 1 July 2026. Page 4 of 7.
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What if...

Each question changes one thing. Figures are 2026-27 estimates.

What if Alex had private hospital cover?

Without cover, Alex pays a surcharge of about $1,133 a year. The cheapest basic
hospital cover in NSW costs $1,032 a year.

Surcharge A 51,133 a year
Cheapest cover in NSW I 91,032 a year

Cover held all year removes the surcharge (for a single, with an excess of $750 or less). Price: CHOICE, cheapest Basic
hospital policy by state, singles under 65, premiums after the rebate, $750 excess (updated 22 June 2026). Some policies
add a daily co-payment.

What does a rental loss do to Alex's tax?

Every $1,000 of rental loss cuts Alex’s tax by $330. The other $670 comes out of
Alex's pocket.

A $5,000 loss [ $1,650 less tax
A $10,000 loss e $3,300 less tax
A $20,000 loss A \ \ ¥ $6,600 less tax

@ Less tax Paid by Alex

From 1 July 2027, a loss on an established home bought after 12 May 2026 no longer cuts tax on salary.
New builds are not affected.

Rates as at 1 July 2026. Page 5 of 7.
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How much could Alex borrow?

The 6-times-income line

Banks treat a home loan of 6 times income or more as high debt. For Alex, that's
$679,698.

6 x income $679,698

Since February 2026 only 1in 5 new home loans can be at this level (APRA); new builds are exempt. Income used: $113,283,
estimated 2026-27 taxable income.

What a lender’s test allows

The more Alex spends each month, the less a lender’s test allows.

Spending $2,000 a month e $557,000
Spending $3,000 a month I $434,000
Spending $4,000 a month D $312,000

Tested at 9.20% (the July 2026 average of 6.20% plus APRA's 3% buffer) over 30 years, on income after tax. A guide, not a
loan offer.

Average hew home loan

NSW, owner-occupier D $842,000
NSW, investor e $851,000
Australia, owner-occupier $731,000
Australia, investor $708,000

ABS Lending Indicators, June quarter 2026. The ABS doesn't publish loan sizes by income.

Rates as at 1 July 2026. Page 6 of 7.
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Tax rates and thresholds for 2026-27

Tax rates
| Alex’s taxable income $113,283

0% 15% 30% 37% 45%

$0 $18,201 $45,001 $135,001 $190,001

The dark part is the income taxed at each rate.

Where Alex sits against each threshold

THRESHOLD ALEX DIFFERENCE

The 37% tax rate starts $135,000 $113,283 =D | $21,717 below
Low income tax offset ends $66,667 $113,283 IEEEEEEENjEEEES $46,616 above
Medicare levy surcharge starts $105,000 $113,283 — $8,283 above
(singles)
Study loan repayments start $69,528 $113,283 — $43,755 above

The black line on each bar marks the threshold.

Key dates

30 June 2027 End of the 2026-27 financial year

1July 2027 Negative gearing and capital gains rules change

General information from the client's 2025-26 figures. Figures for 202627 are estimates.

Rates as at 1 July 2026. Page 7 of 7.



